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Indian Audit And Accounts Department

Office of the Principal Director of Audit
(Central)

1* Floor, B- Block, Audit Bhavan,
Bengaluru-560 001

Tel: 22341995 Fax: 22281590

CONFIDENTIAL/BY SPEED POST
No. PDA (CENTRAL)/CAB)/2015-16/B- 162~ Dt: /8 /09/2015

Sub: Separate Audit Report on the accounts of the National Institute of Unani
Medicine (NIUM), Bangalore for the year 2014-15.
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I forward herewith a copy of the Separate Audit Report along with certified copy
of accounts of the National Institute of Unani Medicine, Bangalore for the year 2014-15
for placing before the Parliament after approval of the Board and resolution passed to the
effect for having adopted the above documents. The Audit Report has been finalised
after considering the replies furnished by the Board. A copy of the same has also been
furnished to the Director, National Institute of Unani Medicine, Bangalore, for
information and necessary action. Two copies of the printed annual reports containing
above documents as.placed in the Parliament along with the dates of placement in the

Parliament may please be furnished to this office.

Yours faithfully,

PRINCIPAL DIRECTOR OF AUDIT (CENTRAL)
BANGALORE
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Indian Audit and Accounts Department Office of the Principal Director of Audit (Central)
Bengaluru
CONFIDENTIAL/BY SPEED POST
No. PDA (CENTRAL)/CAB)/2015-16/B- }63 Dt.: /5/09/2015

Copy of the Audit Report and certified copy of accounts to: The Director,
National Institute of Unani Medicine, Bangalore with the information that the
documents may be adopted by the Board and resolution passed before sending to
Government for placement in the Parliament. Two copies of the printed annual report
containing the above documents and a copy of the resolution passed in this regard

may please be furnished to this office.

DIRECTOR/CAB

Address: O/o PDA (CENTRAL), Audit Bhavan, B Block, I Floor, Post Box No.5398, Bangalore — 01.
Ph: 080-22640379 Fax No. 080-22281590/22380014/22353737 email — aaocab@gmail.com

ATTEE o ¢ ‘oY’ somm, v et . 5398 Feps -560 001 / Audit Bhavan, 'B' Block, P.B. No. 5398, Bengaluru - 560 001
Ph. : 080-22379335/36 Fax : 080 22281590, 22201427 E-mail : pdacbengaluru@cag.gov.in Website : http://www.agkar.cag.gov.in
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SEPARATE AUDIT REPORT OF THE COMPTROLLER
- AND AUDITOR GENERAL OF INDIA ON THE
ACCOUNTS OF NATIONAL INSTITUTE OF UNANI

MEDICINE, BANGALORE FOR THE YEAR ENDED 31

MARCH 2015 ’
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SEPARATE AUDIT REPORT OF THE COMPTROLLER AND AUDITOR
GENERAL OF INDIA ON THE ACCOUNTS OF NATIONAL INSTITUTE OF
UNANI MEDICINE, BANGALORE FOR THE YEAR ENDED 31 MARCH 2015

We have audited the attached Balance Sheet of the National Institute of Unani
Medicine (NIUM), Bangalore as at 31 March 2015, Income & Expenditure Account and
Receipts & Payment Account for the year ended on that date under Section 20(1) .of the
Comptroller and Auditor General’s (Duties, Powers and Conditions of Service) Act,
1971. The audit of accounts of the Institute has been entrusted for the period upto
2016-17. These financial statements are the responsibility of the Institute’s management,
Our responsibility is to éxpress an opinion on these financial statements based on our

audit,

2. This Separate Audit Report contains the comments of the Comptroller and Auditor
General of India (CAG) on the accounting treatment only with regard to classification,
conformity with the best accounting practices, Accounting Standards and Disclosure
norms, etc. Audit observations on financial transactions with regard to compliance with
the Law, Rules and Regulations (Propriety and Regularity) and efficiency-cum-
Performance aspects, etc., if any are reported through Inspection Reports / CAG’s Audit
Reports separately.

3. We have conducted our audit in accordance with Auditing Standards generally
accepted in India. These standards require that we plan and perform the Audit to obtain
reasonable assurance about whether the financial statements are frée from material mis-
statements. An audit includes examining, on a test basis, evidences supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as

evaluating the overall presentation of financial statements. We believe that our audit

de

provides a reasonable basis for our opinion.
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4. Based on our audit, we report that:

i. We have obtained all the information and explanations, which to the best of our

knowledge and belief were necessary for the purpose of our audit.

ii. The Balance Sheet, Income & Expenditure Account and Receipt & Payment Account
dealt with by this report have been drawn up in the format approved by the Ministry of

Finance, Government of India.

iii. In our opinion, proper books of accounts and other relevant records have been

maintained by the Institute in so far as it appears from our examination of such books.
iv. We further report that:
A) GRANTSIN AID

Out of the total Grants of Rs. 17.54 crore (including previous year balance of Rs. 1.54
crore) received during the year, the Institute utilized the entire amount of Rs. 17.54 crore

leaving a Nil balance as unutilized grants as on 31* March 2015.

B) GENERAL

The Institute revised the accounts on the basis of audit observations. The Revised
Accounts have been submitted on 15.07.2015. The effect of revision was that Assets &

Liabilities increased by Rs. 28.76 lakh, Excess of Expenditure over Income decreased by

Rs. 7.70 lakh.

C) MANAGEMENT LETTER
Deficiencies which have not been included in the Audit Report have been brought to the
notice of the Director, National Institute of Unani Medicine (NIUM), Bangalore through

a management letter issued separately for remedial /corrective action.

v. Subject to our observations in the preceding paragraphs, we report that the Balance
Sheet, Income & Expenditure Account and Receipt & Payment Account dealt with by

this report are in agreement with the books of accounts.
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vi. In our opinion and to the best of our information and according to the explanations
given to us, the said financial statements read with the Accounting Policies and Notes on
Accounts and subject to significant matters stated above and other matters mentioned in
Annexure to the Audit Report give a true and fair view in conformity with accounting

principles generally accepted in India:

a. In so far as it relates to the Balance Sheet, of the state of affairs of the Institute as at
31 March 2015; and

b. In so far as it relates to Income & Expenditure Account of the deficit for the year
ended on that date.

For and on behalf of the C&AG of India

éiz‘ )
L S LS T
Y i 1
PRINCIPAL DIRECTOR OF AUDIT (CENTRAL)
BANGALORE

Place : Bangalore
Date : | £ September, 2015
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ANNEXURE

Adequacy of Internal Control System
The NIUM received funds from Ministry of Health and Family Welfare, New Delhi
and supposed to be audited by them. However, the Ministry is yet to take up audit

since 2008-09.

Adequacy of Internal Audit System:

There exists no Internal Audit Department in the National Institute of Unani Medical

(NIUM).

System of Physical Verification of fixed assets:
The National Institute of Unani Medical (NIUM) is an autonomous body under
Ministry of Health and Family Welfare, and the Institute is adhering guidelines

mentioned by Ministry.

System of Physical Verification of fixed assets and inventory:

The Institute is conducting annual physical verification each year.

Regularity in payment of statutory dues:

The Institute is prompt in payment of the statutory dues.

\ s )

PRINCIPAL DIRECTOR OF AUDIT (CENTRAL)
BANGALORE '
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Office of the Principal Director of Audit (Central
Bengaluru

HITAT T a7 Srarairar T

Indic  Audit And Accounts Department
CONFIDENTIAL/BY SPEED POST

Né. PDA (CENTRAL)/CAB/2016-17/B-250 Dated: 24/10/2016

To,

The Secretary to Government of India,
Ministry of Health and Family Welfare,
Department of Indian System of Medicine,
Department of AYUSH, IRCS Building,
No. 1, Red Cross Road,

NEW DELHI-110 124.

Sir,

Sub:  Separate Audit Report on the accounts of the National Institute of
Unani Medicine (NIUM), Bangalore for the year 2015-16.

Kkokok

I forward herewith a copy of the Separate Audit Report along with certified. copy of
accounts of the National Institute of Unani Medicine (NTUM), Bangalore for the year
2015-16 for placing before the Parliament after approval of the Board and resolution passed
to the effect for having adopted the above documents. The Audit Report has been finalized
after considering the replies furnished by the Board. A copy of the same has also been
furnished to the Director, National Institute of Unani Medicine (NIUM), Bangalore, for

information and necessary action.

Two copies of the printed annual reports containing above documents as placed in the

Parliament along with the dates of placement in the Parliament may please be furnished to

this office.

Yours

PRINCIPAL DIREC (CENTRAL)

BANGALORE

Address: O/o PDA (CENTRAL), Audit Bhavan, B Block, I Floor, Post Box No.5398, Bangalore — 01.Ph: 080- \
22640379 Fax No. 080-22281590/22380014/22353737 email — roys@cag.gov.in .
——

T wat : t =0, g A<l & 5398 TGS - 560 001 / At Bhavan, ‘B’ Block, P.B. No. 5398, Bengaluru]. 560 001
Ph : 080 22379335/36 Fay: 080 22281590, 22201427 E-mail : pdachgngluru@cag.gov.in website : http://www.agkar.cag.gov.in
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.an Audit And Accounts Department Office of the Principal Director General of Audit (Central)
¥ ‘Bengaluru
9) it s
No. PDA (CENTRAL)/CAB/2016-17/B-250 Dated: 24/10/2016

Copy with=a=espy of the Audit Report and certified copy of accounts to: The
Director, National Institute of Unani Medicine (NIUM), Bangalore with the information
that the documents may be adopted by the Boar‘dl and resolution passed before sending to
Government for placement in the Parliament. Two copies of the printed annulal report
containing the above documents and a copy of the resolution passed in this regard may

please be furnished to this office.

Address: O/o PDA (CENTRAL), Audit Bhavan, B Block, I Floor, Post Box No.5398, Bangalore — 01.Ph: 080-
22640379 Fax No. 080-22281590/22380014/22353737 email — roys@cag.gov.in

3iifRe e, ' =, s el €. 5398 e -560 001 / Audit Bhavan, ‘B’ Block, Post Box No. 5398, Bengaluru - 560001
Ph. : 080-22379335 /36 Fax : 080 22281590 / 22201427 E-mail : pdacbengaluru@cag.gov.in website : http : /lwww.agkar.cag.gov.in
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SEPARATE AUDIT REPORT OF THE COMPTROLLER AND AUDITOR
GENERAL OF INDIA ON THE ACCOUNTS OF NATIONAL INSTITUTE OF
UNANI MEDICINE, BANGALORE FOR THE YEAR 2015-16

We have audited the attached Balance Sheet of National Institute of Unani
Medicine(NIUM), Bangalore as at 31 March 2016 and the Income & Expenditure/
Receipts & Payment Account for the year ended on ;hat date under Section 20(1) of the
Comptroller and Auditor General’s (Duties, Powers and Conditions of Service) Act,
1971. The audit has been entrusted from 2015-16 to 2019-20. These financial statements
are the responsibility of the Institute’s management. Our responsibility is to express an

opinion on these financial statements based on our audit.

2, This Separate Audit Report contains the comments of the Comptroller and
Auditor General of India (CAG) on the accounting treatment only with regard to
classification, conformity with the best accounting practices, accounting standards
and disclosure norms, etc. Audit observations on financial transactions with
regard to compliance with the Law, Rules and Regulations (Propriety and
Regularity) and efﬁciency-cum-performancé":'aspects etc., if any, are reported

through Inspection Reports / CAG’s Audit Reports separately.

3. We have conducted our audit in accordance with auditing standards generally

accepted in India. These standards require that we plan and perform the audit to

9b

obtain reasonable assurance about whether the financial statements are free from °

material mis-statements. An audit includes examining on a test basis, evidences
supporting the amounts and disclosure in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made
by management, as well as evaluating the overall presentation of financial

statements. We believe that our audit provides a reasonable basis for our opinion.
4. Based on our audit, we report that:

i We have obtained all the information and explanations, which to the best of our

knowledge and belief, were necessary for the purpose of our audit,

10
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The Balance Sheet and Income & Expenditure Account/Receipt & Payment
Account dealt with by this report have been drawn up in the format prescribed by

the Government of India, Ministry of Finance.

In our opinion, proper books of accounts and other relevant records have been
maintained by the Institute in so far as it appears from our examination of such

books.
We further report that:

REVISION OF ACCOUNTS :

The institute has revised the annual accounts based on the audit
observation. The revised accounts was received on 26-08-2016. The effect of
revision of accounts was that the Assets and Liabilities decreased by Rs.1.08 crore

and surplus in Income & Expenditure decreased by Rs. 87.41 lakh.

GENERAL:

The Institute has not made provision of Retirement Benefits viz Gratuity,
Superannuation/Pension and Leave Encashment on actuarial basis which is in

contravention of AS 15.

The Interest income of Rs. 42,61.675/- exhibited in the I&E account includes the
interest earned on unutilized grants and internal revenue receipts. The interest
income on unutilized grants needs to be worked out exclusively and exhibited

along with unutilized grants as liability.

GRANTS-IN -AID:

The financial position of the NIUM, Bengaluru funded by Government of India

for the financial year 2015-16 is as follows:

11
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(Rs. in crore)

Project Opening Grants Total Grants Grants

Balance received Grants Utilized unutilied

2015-16
Government of
NIL 21.00 21.00 20.45 00.55
India
MANAGEMENT LETTER;

Deficiencies, which have not been included in the Audit Report, have been
brought to thc notice of the Director, National Institute of Unani Medicine,
Bangalore through a management letter issued separately for remedial / corrective

action.

we report that the Balance Sheet and Income & Expenditure Account / Receipt &
Payment Account dealt with by this report are in agreement with the books of

accounts.

In our opinion and to the best of our information and according to the
explanations given to us, the said financial éfétements read with the Accounting
Policies and Notes on Accounts, and subject to the matters stated above and other
matters mentioned in Annexure tothis Audit Report give a true and fair view in

conformity with accounting principles generally accepted in India.

In so far as it relates to the Balance Sheet, of the state of affairs of the National

Institute of Unani Medicine, Bangalore as at 31 March 2016; and

In so far as it relates to Income & Expgnditure Account, there is surplus for the

year ended on that date.

12
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ANNEXURE

1. Adequacy of Internal Audit System

There exists no internal audit department in the National Institute of Unani
Medicine (NIUM).

2. Adequacy of internal control system
The internal control system of the Institute is inadequate due to:-

i.  The NIUM received funds from Ministry of Health & Family Welfare, New Delhi

and supposed to be audited by them. However, the Ministry is yet to take up audit
since 2008-09.

ii.  The physical balance of Fixed Assets does not correlate with Asset Register.

iii.  Physical verification of inventory not done,

iv.  The cash book is not maintained properly, overwriting and corrections are made
without attestation by DDO and certificates of verification of cash balances not
available. ‘

3. System of Physical verification of Fixed Assets.

The institute had noted the physically available fixed assets in a separate file and
it was not correlated with the stock register as the stock register did not exhibit opening

balances with respect to stocks of drugsduring the year 2015-16.

4. System of Physical Verification of Inventory.

Annual physical verification of stocks was not conducted.

S. Regularity in payment of dues

In general, the Institute is regular in payment of its statutory dues.

PRINCIPAL DIRECTOR OF AUDIT (CENTRAL)
BANGALORE

13
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v Freres eraTadten () W wwt, drem
Office of the Principal Director of Audit (Central)

Bengaluru

CONFIDENTIAL/BY SPEED POST

No. PDA(C)/CAB/2017-18/B- 06/10/2017

The Prixcipal Director (Local Bodies)
e Comptroller and Auditor General of India

No. 9, DeemDayal LJpadhyay Marg,
New Delhi 118 124

Sir,

Sub: Separate Audit Report on the accounts of the National Institute of Unani
Medicine, Bengaluru for the year 2016-17.

[ invite a reference to Headquarters Office Letter No. 428-RC(AB)/SAR/NIUM/01-
92/2017 dated: 22.09.2017 conveying approval of the Final Draft Audit Report on the
accounts of the National Institute of Unani Medicine, Bangalore for the year 2016-17. The
Audit Report has been finalised after taking into account the observations made by the

Headquarters Office.

A copy of the Separate Audit Report along with certified copy of accounts of the
Institute has been forwarded to the Secretary to Government of India, Ministry of Health &
Family Welfare, Department of AYUSH, New Detlhi for placing them in the Parliament. A
copy of the Separate Audit Report has also been forwarded to Director, National Institute of
Unani Medicine, Bengaluru, for information and necessary action.

Two copies of the Audit Report (One annotated and the other un-annotated) as issued
to the Government and the Proforma are also forwarded herewith.

Yours faithfully,

<
Principal Director of Audit /Central
Bengaluru

Address: O/o PDA (CENTRAL), Audit Bhavan, B Block, I Floor, Post Box No.5398, Bangalore — 01.
Ph: 080-22640379 Fax No. 080-22281590/22380014/22353737 email — aaocab@gmail.com

\

. e waw : ot =omen, w1 Aol W, 5398, FTerH- 560 004 /fgdit Bhavan, ‘B’ Block, P.B. No. 5398, Bengaluru - 560 001
h : 080 22379335/36 Fax : 080 22281590, 22201427 E-mail : pdacbengaluru@cag.gov.in website : http://www.agkar.cag.gov.in



9b

WRAR TET a2 SEnaaa fwm

Indian Audit And Accounts Department

W Fvres AaTaien () w5 wEies, e
Office of the Principal Director of Audit (Central)
Bengaluru

CONFIDENTIAL/BY SPEED POST
No. PDA(C)/CAB/2017-18/B-1F 7 06/10/2017

\Apy of the Audit Report and certified copy of accounts to The Director, National
Institute of Unani Medicine Bengaluru with the information that the docurﬁents may be
adopted by the Board and resolution passed before sending to Government for placement in
the Parliament. Two copies of the Printed Annual Report containing the above documents

and a copy of the resolution passed in this regard may please be furnished to this office.

S, T
DEPUTY DIRECTOR/CAB'

Address: O/0 PDA (CENTRAL), Audit Bhavan, B Block, I Floor, Post Box No.5398, Bangalore — 01.
Ph: 080-22640379 Fax No. 080-22281590/22380014/22353737 email — aaocab@gmail.com

HiTEe wam ]
o 223793::::1:, -ﬂ?; :):ﬁ H. 5398, FTerp- 560 001 / Aggit Bhavan, ‘B’ Block, P.B. No. 5398, Bengaluru- 560 001
-ax : 2281590, 22201427 E-mail : pdacbengaluru@cag.gov.in website : http://www.agkar.cag.gov.in
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SEPARATE AUDIT REPORT OF THE COMPTROLLER
AND AUDITOR GENERAL OF INDIA ON THE
ACCOUNTS OF THE NATIONAL INSTITUTE OF UNANI
MEDICINE, BENGALURU FOR THE YEAR ENDED
31 MARCH 2017

o
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SEPARATE AUDIT REPORT OF THE COMPTROLLER AND AUDITOR
GENERAL OF INDIA ON THE ACCOUNTS OF THE NATIONAL INSTITUTE
OF UNANI MEDICINE, BENGALURU FOR THE YEAR ENDED 315" MARCH

2017

We have audited the attached Balance Sheet of National Institute of Unani
Medicine (NIUM), Bengaluru as at 31 March 2017 and the Income & Expenditure
Account / Receipts & Payment Account for the year ended on that date under Section
20(1) of the Comptroller and Auditor General’s Duties, Powers and Cenditions of
Service Act, 1971. The audit has been entrusted for a period of five years from 2012-13
to 2016-17. These financial statements are the responsibility of the Institute’s

management. Our responsibility is to express an opinion on these financial statements

based on our audit.

2. This Separate Audit Report contains the comments of the Comptroller and Auditor
General of India (CAG) on the accounting treatment only with regard to classification,
conformity with the best accounting practices, accounting standards and disclosure
norms, etc. Audit observations on financial transactions with regard to compliance with
the Law, Rules and Regulations (Propriety and Regularity) and efficiency-cum-

performance aspects etc., if any, are reported through Inspection Reports / CAG’s Audit

Reports separately:

3. We have conducted our audit in accordance with auditing standards generally accepted
in India. These standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material mis-statements.
An audit includes examining on a test basis, evidences supporting the amounts and
disclosure in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the

overall presentation of financial statements. We believe that our audit provides a

(%,\/

reasonable basis for our opinion.

17
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4. Based on our audit, we report that:

We have obtained all the information and explanations, which to the best of our

knowledge and belief were necessary for the purpose of our audit,

of India, Ministry of Finance,

In our opinion, proper books of accounts and other relevant records have been maintained

by the Institute so far as jt appears from our examination of such books.

We further report that:

REVISION OF ACCOUNTS:

The Institute, based on the audit observations revised its accounts on I'?”‘August
and again revised on 8% September of 2017. The effect of revision was that “Assets and
Liabilities” increased by Rs. 4.89 lakh and expenditure over income decreased by Rs.
0.03 lakh.

COMMENTS ON ACCOUNTS:
LIABILITIES

Current Liabilities and Provisions (Schedule 7)
The Institute has not made provision for Retirement Benefits viz., Gratuity,
Superannuation/Pension and Leave Encashment on actuarial basis, which is in

contravention of Accounting Standard 15,

GRANTS IN AID:

During 2016-17, Rs. 21.50 crore (in addition to unspent grants of Rs. 0.55 crore
of previous years) was received as grants from Government of India for providing

hospital services and conducting Post Graduate Courses. The entire grant was utilized,

K%f/
L /F
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Further, grant of Rs. 8 lakh received from Ministry of Ayush for holding CME programs,

not utilized so far.,
General Observations

Refund of Tax deducted at Source — Rs.2.24 1akh

The Institute Registered as a Trust under Income Tax Act 1961 is not liable for
deduction of TDS on any interest income earned. However, the Institute has not preferred
refund ofRs.2.24 lakh, being the TDS deducted by the Banks on interest earned by filing

the Income Tax Returns.

We report that the Balance sheet and Income & Expenditure Account/Receipt & Payment

Account dealt with by this report are in agreement with the books of accounts,

In our opinion and to the best of our information and according to the explanations given
to us, the said financial statements read with the Accounting Policies and Notes on
Accounts and subject to the matters mentioned in Annexure to this Audit Report, give a
true and fair view in conformity with accounting principles generally accepted in India.

a.  In so far as it relates to the Balance Sheet, of the state of affairs of the National

Institute of Unani Medicine, Bangalore as at 31 March 2017 and

b. In so far as it relates to Income & Expenditure Account of the surplus for the year

ended on that date.

!
For andyon behalf of the C&AG of India

Place: Bengaluru
Date: 06" October 2017

19
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ANNEXURE

1. Adequacy of Internal Audit System:

There exists no internal audit department in the Institute,

2. Adequacy of Internal Control System:
The internal control system of the Institute is inadequate due to :-

i.  The NIUM is in receipt of funds from the Ministry of Health & Family Welfare,
New Delhi and has to be audited by them. However, the Ministry is yet to take up
audit since 2009-10 and onwards.

ii.  The physical balance of F ixed Assets does not correlate with the Asset Register.

iii.  Physical verification of inventory not carried out periodically.

3. Physical Verification of Fixed Assets:
I The Institute has noted the physically available fixed assets but not correlated with
the Stock Register.

i, Annual Physical Verification of stocks of drugs not conducted.

4, Regularity in payment of statutOfy dues:

The Institute is regular in depositing statutorydues with the appropriate authorities.

5
PRINCIPAL DIRECTOR OF AURIT (CENTRAL)
BENGALUR

20
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Office of the Principal Director of Audit (Central)
Bengaluru

WIRATT AETIAET e A &
Indiax: Audit And Accounts Department

ri®

CONFIDENTIAL/BY SPEED POST

_NJSPDA (CENTRAL)/CAB)/2018-19/B- b4 Dated.: Q1) /12/2018

Sub: Revised Separate Audit Report on the accounts of the National Institute
of Unani Medicine, Bangalore for the year 2017-18.
I forward herewith a copy of the revised Separate Audit Report along with certified
copy of accounts of the National Institute of Unani Medicine, Bangalore for the year 2017-
'18 for placing before the Parliament after approval of the Board and resolution passed to
the effect for having adopted the above documents. The Audit Report has been finalised
after considering the replies furnished by the Board. A copy of the same has also been
furnished to the Director, National Institute of Unani Medicine, Bangalore, for information

and necessary action.

Two copies of the printed annual reports containing above documents as placed in
the Parliament along with the dates of placement in the Parliament may please be furnished

to this office,

Yours faithfully,
PSR PRINCIPAL DIRECTOR OF AUDIT (CENTRAL)
i \ \\z il BANGALORE
e

#ifz waw ; o, s, TEen W, o e, / 5398 e - 560

%04 / Audit Bhavan, "B Block, 1st Floor, P.B. No. 5398, Bengaluru - 560 001
Ph. : 080-22379335/36 Fax : 080-22281590, 22201427 E-Mail : p

acbengluru@cag.gov.in Website : http://WWW.agkar.cag.gov.in
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Office of the Principal Director of Audit (Central)
Bengaluru

aan Sararet fasmr
.t And Accounts Department

CONFIDENTIAL/BY SPEED POST

No. PDA (CENTRAL)/CAB)/2018-19/B- 6.5 Dt.: R0/12/2018

Copy of the Audit Report and certified copy of accounts to: The Director, National
Institute of Unani Medicine, Bangalore with the information that the documents may be
adopted by the Board and resolution passed before sending to Government for placement
in the Parliament. Two copies of the printed annual report containing the above documents

and a copy of the resolution passed in this regard may please be furnished to this office.

S S M an
DIRECTOR/CAB '

ffee 7 + . s, e A, S At 6, / 5398 e - 560 0,/ Audit Bhavan, B! Block, 1t Floor, P.B. No. 5398, Bengaluru - 560 001
Ph. : 080-22379335/36 Fax : 080-22281590, 22201427 E-Mail : pdacbengluru@cag.gov.in Website : http://WWW.agkar.cag.gov.in
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SEPARATE AUDIT REPORT (REVISED) OF THE COMPTROLLER AND
AUDITOR GENERAL OF INDIA ON THE ACCOUNTS OF THE NATIONAL
INSTITUTE OF UNANI MEDICINE, BENGALURU FOR THE YEAR ENDED
315" MARCH 2018

We have audited the attached Balance Sheet of the National Institute of Unani
Medicine (NIUM), Bengaluru as at 31 March 2018 and the Income & Expenditure
Account/Receipts & Payment Account for the year ended on that date under Section 20(1)
of the Comptroller and Auditor General’s Duties, Powers and Conditions of Service Act,
1971. The audit has been entrusted from 2017-18 to 2021-22. These financial statements
are the responsibility of the Institute’s management. Our responsibility is to express an

opinion on these financial statements based on our audit,

2. This Separate Audit Réport contains the comments of the Comptroller and Auditor
General of India (CAG) on the accounting treatment only with regard to classification,
conformity with the best accounting practices, accounting standards and disclosure norms,
etc. Audit observations on financial transactions with regard to compliance with the Law,
Rules and Regulations (Propriety and Regularity) and efficiency-cum-performance aspects

etc., if any, are reported through Inspection Reports / CAG’s Audit Reports separately.

3. We have conducted our audit in accordance with auditing standards generally accepted
in India. These standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material mis-statements. ‘
An audit includes examining on a test basis, evidences supporting the amounts and
disclosure in the financial statements, An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluatir;g the
overall presentation of financial statements. We believe that our audit provides a

reasonable basis for our opinion.
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4. Based on our audit, we report that:

i) We have obtained all the information and explanations, which to the best of our

knowledge and beljef Were necessary for the purpose of our audit,

ii) The Balance Sheet and Income & Expenditure Account/Receipt & Payment

iii) In our opinion, Proper books of accounts ang other relevant records have been

maintained by the Institute in so far as it appears from our examination of such books,

iv) We further report that:

A, REVISION OF ACCOUNTS:
The Institute, based on the audit observations révised its accounts and submitted
the revised accounts on 10t August 2018. The effect of revision was that “Assets
and Liabilities” increased by Rs. 42.62 lakh and deficit in Income and Expenditure
decreased by Rs. 33.39 lakh (Annexure).

B..  GENERAL:

B.1  Institute had not provided for Retirement Benefits viz., Gratuity,
Superannuation/Pension and Leave Encashment on actuarial basis, which s in

contravention of Accountin g Standard 15.

B2 (a) The Accounting Policy No.3 (Schedule 24) states that the depreciation is

charged on straight line method and rate fixed for useable life of more than one year

University on depreciation js in contravention of Income Tax Act. Also, the rates
of depreciation adopted by the University were different from rates as specified in

Income Tax Act.
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vi)

Place: Bangalore
Date: 3" December 2018

9b

GRANTS IN AID:

During 2017-18, Rs.50.59 Crore was received as grants from Government of India
for providing hospital services conducting Post Graduate courses and holding CME
and Rs.57.49 lakh unutilized grant of previous year. Thus, out of the total Rs.51.26

Crore, Rs.23.10 Crore was utilized leaving a balance of Rs.28.06 Crore.

We report that the Balance sheet and Income & Expenditure Account/Receipt &
Payment Account dealt with by this report are in agreement with the books of

accounts.

In our opinion and to the best of our information and according to the explanations
given to us, the said financial statements read with the Accounting Policies and
Notes on Accounts and subject to the matters mentioned in Annexure to this Audit
Report, give a true and fair view in conformity with accounting principles generally

accepted in India.
In so far as it relates to the Balance Sheet, of the state of affairs of the National

Institute of Unani Medicine, Bangalore as at 31 March 2018 and

In so far as it relates to Income & Expenditure Account of the deficit for the year

ended on that date.
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ANNEXURE

1. Adequacy of Internal Audit/Control System:

The deficiencies noticed in the Internal Control System were as follows:

Internal audit of the Institute has not been carried out since the year 2009-10. This aspect
has been brought to the notice of Ministry for taking up the internal audit vide letter dated
05/12/2016. However, the Ministry is yet to take up internal audit,

2. System of physical verification of fixed assets:

The Institute has noted the physically available fixed assets (as on 31.3.2018).
However, it has not been correlated with the Stock Register. In respect of Stock of Drugs,
Annual Physical Verification of stocks has not been conducted,

3. System of physical verification of inventory:

The Institute has not carried out the physical verification of Inventory as on 31.3.2018,

4, Regularity in payvment of statutory dues

The Institute is regular in depositing Statutory dues with

€ appropriate authorities,

Principal Directop&f Audit (Central)
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Indian Audit And Accounts Department Office of the Principal Director of Audit (Central)
Bengaluru
CONFIDENTIAL/BY SPEED POST
No. PDA (CENTRAL)/CAB)/ZOI9-20/B-QH6 Dated.: 08/01/2020

retary to Government of India,

f Health and Family Welfare,
Departme of Indian Systems of Medicine,
Department AYUSH, IRCS Building,

No.1, Red Cross\Rop d
NEW DELHI

Sir,

Sub: Separate Audit Report on the accounts of the National
Institute of Unani Medicine, Bangalore for the year 2018-19.

LR LS

I forward herewith a copy of the Separate Audit Repert along with certified copy
of accounts of the National Institute of Unani Medicine, Bangalore for the year 2018-
19 for placing before the Parliament after approval of the Board and resolution passed
to the effect for having adopted the above documents. The Audit Report has been
finalised after considering the replies furnished by the Board. A copy of the same has
also been furnished to the Director, National Institute of Unani Medicine, Bangalore,

for information and necessary action;

Two copies of the printed annual reports containing above documents as placed
in the Parliament along with the dates of placement in the Parliament may please be

furnished to this office.

Yours faithfully,

" DIRECTOR GENERAL OL AUDIT (CENTRAL)
BANGALORE

T~

oifSz 9w : . s, wgen e, I 4eh W, / 5398 e - 560 0019/7Audit Bhavan, B Block, 1st Floor, P.B. No. 5398, Bengaluru - 560 001
Ph. : 080-22379335/36 Fax : 080-22281590, 22201427 E-Mail : pdachengluru@cag.gov.in Website : http://WWW.agkar.cag.gov.in
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indian Audit And Accounts Department Office of the Principal Director of Audit (Central)
Bengaluru
CONFIDENTIAL/BY SPEED POST
No. PDA (CENTRAL)/CAB)/2019-20/B- 247 Dt.: 07/01/2020
0¥

Copy of the Separate Audit Report and certified copy of accounts to: The
Director, National Institute of Unani Medicine, Bangalore with the information that
the documents may be adopted by the Board and resolution passed before sending to
Government for placement in the Parliament. Two copies of the printed annual report
containing the above documents and a copy of the resolution passed in this regard may

please be furnished to this office.

Deputy Dirgctorfﬂ@t ‘ \1 %o

Hife wam : o, s, g e, I &<t |, / 5398 E - 560 Y / Audit Bhavan, 'B* Block, 1st Floor, P.B. No. 5398, Bengaluru - 560 001
Ph. : 080-22379335/36 Fax : 080-22281590, 22201427 E-Mail : pdacbengluru@cag.gov.in Website : http://WWW.agkar.cag.gov.in



SEPARATE AUDIT REPORT OF THE COMPTROLLER AND AUDITOR
GENERAL OF INDIA ON THE ACCOUNTS OF THE NATIONAL INSTITUTE
OF UNANI MEDICINE, BENGALURU FOR THE YEAR ENDED 31T MARCH

2019.

. We have audited the attached Balance Sheet of National Institute of Unani
Medicine (NIUM), Bengaluru as at 31 March 2019 and the Income & Expenditure
Account / Receipts & Payment Account for the year ended on that date under Section
20(1) of the Comptroller and Auditor General’s Duties, Powers and Conditions of
Service Act, 1971. These financial statements are the responsibility of the Institute’s
management. Our responsibility is to express an opinion on these financial statements

based on our audit.

2. This Separate Audit Report contains the comments of the Comptroller and
Auditor General of India (CAG) on the accounting treatment only with regard to
classification, conformity with the best accounting practices, accounting standards and
disclosure norms, etc. Audit observations on financial transactions with regard to
compliance with the Law, Rules and Regulations (Propriety and Regularity) and
efficiency-cum-performance aspects etc., if any, are 1'ep0rféd through Inspection

Reports / CAG’s Audit Reports separately.

3. We have conducted our audit in accordance with auditing standards generally
accepted in India. These standards require that we plan and perform the audit to obtain

reasonable assurance about whether the financial statements are free from material mis-

statements. An audit includes examining on a test basis, evidences supporting the’

amounts and disclosure in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well
as evaluating the overall presentation of financial statements. We believe that our audit

provides a reasonable basis for our opinion.
4. Based on our audit, we report that:

i) We have obtained all the information and explanations, which to the best of our

knowledge and belief were necessary for the purpose of our audit.
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ii) The Balance Sheet and Income & Expenditure Account/Receipt & Payment
Account dealt with by this report have been drawn up in the format prescribed by the

Government of India, Ministry of Ayush.

iii)  In our opinion, proper books of accounts and other relevant records have been

maintained by the Institute in so far as it appears from our examination of such books.

iv)  We further report that:

A. REVISION OF ACCOUNTS:

The Institute based on the audit observations revised its accounts and submitted
the revised accounts on 10.10.2019. The effect of revision was that “the Capital fund
has been decreased by Rs.3.91 Crore and Current liabilities and Provisions increased
by Rs.3.92 Crore. Fixed asset has been increased by Rs.97.8 lakh and current assets,
Loans and Advances decreased by Rs.9.72 lakh. Further, Income over Elxpenditure
decreased by Rs.3.91 Crore.

B. GENERAL

B.1. As per the AS 15, Retirement benefits i.e., pension, gratuity and leave

encashment are provided on the basis of actuarial valuation.

The University has not made the provisions towards Pension, Gratuity and

Leave encashment which ought to have been provided based on actuarial valuation.

This is in contravention of AS -15 —-Employee Benefits as well as Uniform Format of

Accounts.

B.2.  Itisobserved that the method and rate of Depreciation adopted by the University
was different from the method and rates as prescribed in Income Tax Act. As per
Accounting Policy No.3 (Schedule 24) the depreciation is charged on straight line
method and rate fixed for useable life of more than one year at prescribed rate of
depreciation. However, as per IT Act, the depreciation is to be provided on written

down value and rates specified therein.

B.2.(a) - The Accounting Policy No.3 (Schedule 24) states that the depreciation is

charged on straight line method and rate fixed for useable life of more than one year at
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prescribed rate of depreciation. However, as per IT Act, the depreciation is to be
provided on written down value aﬁd rates specified therein. Hence the policy of
University on depreciation is in contravention of Income Tax Act. Also, the rate of
depreciation adopted by the University were different from rates as specified in Income

Tax Act.
C. GRANTS IN AID:;

During 2018-19, Rs.36.50 Crore (Rs.32.50 Crore being the grants received
from Ministry of AYUSH and Rs.4.00 Crore for NIUM brahch at Gaziabad). Further,
an amount of Rs.28.06 Crore was unspent balance of the previous year (2017-18). Out
of total amount of Rs.64.56 Crore, an amount of Rs.41.23 Crore was utilized during the

year and an amount of Rs.23.33 Crore is the unspent balancc.

V) Subject to our observation in the preceding paragraphs we report that the
Balance sheet and Income & Expenditure Account/Receipt & Payment Account dealt

with by this report are in agreement with the books of accounts.

vi) In our opinion and to the best of our information and according to the
explanations given to us, the said financial statements read with the Accounting Policies
and Notes on Accounts and subject to the matters mentioned in Annexure to this Audit
Report, give a true and fair view in conformity with accounting principles generally

accepted in India.

9b

a. In so far as it relates to the Balance Sheet, of the state of affairs of the National _

Institute of Unani Medicine, Bangalore as at 31 March 2019 and

b. In so far as it relates to Income & Expenditure Account of the surplus for the

year ended on that date.

For and on behalf of the C&AG of India

'/&v_/b

DIRECTOR GENERAL OF AUDIT (CENTRAL)
BANGALORE
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ANNEXURE

Adequacy of Internal Audit System:

Internal audit of the Institute has not been carried out for the year 2018-19.

Adequacy of Internal Control System:

The NIUM received funds from Ministry of Ayush, New Delhi and are supposed
to be audited by them. However, the Ministry is‘ yet to take up audit which is due
for the year 2018-19. |

System of Physical Verification of Fixed Assets:
The Institute has noted the physically available fixed assets as on 31.3.2019.
However, it has not been correlated with the Stock Register. In respect of Stock of

Drugs, Annual Physicél Verification of stocks has not been conducted.

. System of physical verification of inventory:
The Institute has not carried out the physical verification of Inventory as on

31.3.2019. \

- Regularity in payment of statutory dues:

The Institute is regular in depositihg statutory dues with the appropriate authorities.

A L

DIRECTOR GENERAL OF AUDIT (CENTRAL)

X0

BANGALORE
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53‘ « ‘f,’ NATIONAL INSTITUTE OF UNANI MEDICINE °
SR Kottigepalya, Magadi Main Road, Bangatore — 560 091.
(An autonomous body.under Ministry of AYUSH, Govt. of India)
Tel : 08023584260
e-mail : niumunani@Yahoo.com Fax : 080-23584180
GFR 12-A
[ Se¢ Rule 238 (1))
Form of Utilization Certificate
For Autonomous Bodies of the Grantee Organization
Utilization Certificate for the year 2019-20 (Provisional) in respect of recurring / non recumng
Graut in aid / salaries / Creation of capital assets
11 Name of the Scheme : National Lustitute of Unani Medicine, Bangalore
2. Whether tecurring or non —tecurring grants : Recurring and Non recurring grants
3. Grants position at the beginning of the. financial year (as on $1.04.2019 ).
1) Cash in hand / Bank  : Rs. 1,54,67,223/-
i1) Unadjusted advances Nil
ii1) Total ¢ Rs. 1,54,67,223/-
4. Detals of grants received, expenditure incurred and closing balances ( Actuals)
Unspent balance of | inierest| Interest - Granis received during the year Total Aveilable | Expenditure Closing batance
sranis received carned | depositeit funds incurred (5-6)
years -figure gsat | thereon| buck to the { 1+2-3+4) (up to (as.0n 31/03/2020)
stao 3 (hip CGioverpmen 31703/2020)
(Rs) (R} | (Rs) (Rs) (Rs) {Rs)
] 2 3 4 5 6 7
Sanction Ne. Date Amount
(1} (ii) (iidy
G.2701 1/5/2019-Niti) [ 26/04/2019 248,25,000/-
1,54,67,2231- Nil Nif G.2701 7/5RN-NIN)  [26/04/2019 3,75,00,000 | 47,26,67,223/- | 47.26,67,223/- Nif
G 2101 7/52019-NI(ivY | 26/0472019 1,735,000/
G 2701 7/5/2019-Nitiv) | 02/08/2019 1,75,000/-
G.27017/572019-NIgii) | 02/08/20)9 3,75,00,000/-
G.2701 32019-N1iT) | 02/0872019 2.48,25,000/-
GR7I01M52019-NIGH) | 25/09/2019 5,95.32,777-
G.27017/52019-Niiv) | 27/0912019 1,75.000/
G.27057752019-NIGi) 2710072019 3,75,00,000/-
G.2701752019-NL @ | 2710912018 2,48,25,000/-
G.270V1/52019-NI(iiy | 304012019 3,75,00,000/-
G.27017/52059-N1 (i} |03/02/2020 2.48.25,000/-
G.27012/572019-Ni tii) | 03/02/2020 3.75,00,000/-
G 27017/572619-N1 (ki) | 0302/2020 $.29,67,22/-
G.27017/5/2019-NE (iv) | 03/02/2020 1,75,000/-
G:270V5/2019-N1 ). | 2770372020 5,72.00,000/-
1,54,67,2231- Nil Niy 45,7200,000~ | 47,26,67323/- | 47,26,67.2237 Nit
Companent wise utilization of eonts
Girapt w @id Grant'in aid salary Grantin aid creation ofcapical Total
General asels
15,72.00.000/- 15,00,00,000/- 16,54,67,2237- 41.26.63223/-
t__
& /f" //ﬁ'&% contd....,
. R T o )
BT Y 3 ’ B9 DIRECTOR

1 I M.!-U .I‘t’l.
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satished myself that the conditions on which grants were sanctioned have been duly fulfilled

fare being fulfilled and that I have exercised followin g checks to see that the:money has been actually utilized for

the purpose for which it was sanctioned.

(1) The main accounts and other subsidiary accounts and registers (including asset registers) are
maintained as prescribed in the relevant Act/ Rules / Standing instructions and have been duly

audited by designated audiiors. The figure depicted above tally with the audited figures
mentioned in financial statemeiits / accounts.

{t)  There exist internal controls for safeguarding public funds / assets, watching outcomes and
achievemesits of physical targets against the financial inputs, ensuring quality in asset creation ete, &

the periodic evaluation of internal controls is exercised to ensure their effectiveness

(iii}  To the best of our knowledge and belief, no transactions have been entered that are in violation of

relevant Act/ Rules/ Standing instructions and scheme guidelines

(iv)  The responsibilities among the key functionaries for execution of the scheme have been assigned in clear

terms and are not general in nature,
(v) The be
where the scheme was intended to operate
(vi) The expenditure on various components of the scheme was in the
scheme guidelines and terms and conditions of the grants in aid,
{vi) It has been ensured that the physical and financial perfarmance under ,.
of the scheme) has been according to the requiremients, as prescribed in
of India and the performance / targets achieved statement for the year
fund resulted in outcomes given at Annexure - [ duly enclosed.

nefits were extended to the intended beneficiaries and only such areas / / districts were covered
proportions authotized as per the

S Y — ( name
the guidelines issued by Govt.
to which the utilization of the

(viii) The utilization of the fund resulted in outcomes given at Annexure - [ duly enclosed (to be formulated

by the Ministry / Department concerned as per their requirements / specifications)
(ix)  Details of various schemes executed by the age
or from other Ministries is enclosed at Annexure —
concerned as per their requirements / specifications)

Date : 08.04.2020

Place : Bangalore | A‘;%J;ﬁl :@%ﬁ
: £ M. ( Prof. Abdul Wadud)
ATDNOEECTOR

wy fAE/ NLUM.

ncy through grant in aid received from the same Ministry
II (to be formulated by the Ministry / Department





